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SUBJECT:TRIPARTITE INVESTMENT IN LDC'S UTILIZING MIDDLE 
EAST OIL FUNDS 

1. AS POSTS AWARE, USG HAS MADE INITIAL SOUNDINGS ON FAC- 
ILITATING TRIANGULAR INVESTMENT VENTURES BY WHICH ME OIL 
FUNDS COULD BE COMBINED WITH TECHNOLOGY, MANAGEMENT, ETC., 
FROM US AND OTHER ADVANCED NATIONS FOR INVESTMENT PROJECTS 
IN LDC'S, PARTICULARLY HAVE-NOT COUNTRIES IN ME AREA LIKE 
EGYPT, SYRIA, AND JORDAN. US-EGYPTIAN JOINT COMMISSION HAS 
ADDRESSED THIS AS POSSIBLE SPUR TO INDUSTRIAL DEVELOPMENT 

IN EGYPT, AND TREASURY ASSISTANT SECRETARY PARSKY HAS DIS- 
CUSSED QUESTION WITH KUWAITI FINANCIAL AUTHORITIES. 

2. IN RECENT MONTHS THERE HAVE BEEN MANY EXPRESSIONS OF 
PRIVATE INVESTOR INTEREST IN ME BUT FEW DEALS OF THIS SORT 
HAVE GONE FORWARD EVEN WHERE POTENTIAL ARAB PARTNERS HAVE 
SHOWN HARD INTEREST. THE APPARENT POTENTIAL FOR TRI- 
ANGULAR INVESTMENT IS YET TO BE FULFILLED. 

3. WE WISH MOVE THIS ISSUE FORWARD, PARTICULARLY BY 
INVESTIGATING POSSIBLE WAYS OF ENCOURAGING DEVELOPMENT OF 
EFFECTIVE MECHANISMS BY WHICH TRIANGULAR INVESTMENT CAN BE 
ARRANGED WITH MAXIMUM POSSIBLE INVOLVEMENT OF PRIVATE 
SECTOR AND MINIMUM US GOVERNMENTAL ROLE. USG, BOTH IN JOINT 
COMMISSION FRAMEWORK AND IN REGULAR DIPLOMATIC CHANNELS, 
WOULD CONCENTRATE ON MORE TRADITIONAL ROLE OF HELPING 
COUNTRIES ESTABLISH PROPER DOMESTIC INSTITUTIONAL FRAME- 
WORK FOR ATTRACTING FOREIGN INVESTMENT, E.G. THROUGH 
PROPER INVESTMENT AND TAX LAWS, APPROPRIATE ECONOMIC 
POLICIES, A RESPONSIVE BUREAUCRATIC SYSTEM, AND APPROPRIATE 
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PUBLIC RELATIONS EFFORT. 

4. TO ENABLE US TO ANALYZE WAYS IN WHICH EXPRESSIONS OF US 
INVESTOR INTEREST CAN BE TRANSLATED INTO CONCRETE PROJECTS 
WITH HELP OF ME OIL FUNDS, WE WOULD APPRECIATE ASSISTANCE 
OF ADDRESSES IN HELPING US OBTAIN COMPREHENSIVE PICTURE OF 
EXISTING EFFORTS AND DEVICES. IN PARTICULAR WOULD APPRECI- 
ATE INFORMATION POSTS HAVE OR CAN DEVELOP IN REASONABLY 
SHORT PERIOD OF TIME ON FOLLOWING:;; 
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A. NAMES OF EXISTING BANKS, FUNDS, GOVERNMENT OR 
QUASI-GO VERNMENTAL BODIES, PRIVATE ENTITIES, ETC. IN ME 
OIL PRODUCING COUNTRIES WHICH ARE PREPARED TO INVEST IN 
LDC'S AND, IN PARTICULAR, HAVE-NOT ME COUNTRIES; RELEVANT 
PARTICULARS ON INSTITUTIONS INCLUDING WHETHER THEY ARE 
PRIVATE OR PUBLIC; NAMES OF INDIVIDUALS WHO WOULD BE MAIN 
POINTS OF CONTACT FOR POTENTIAL INVESTORS; WHETHER INVEST 
MENTS BY THOSE INSTITUTIONS MUST BE IN EQUITY OR DEBT; 

SPECIFIC COMMITMENTS BY INSTITUTIONS DURING PAST YEAR AND 
WHETHER THESE INVOLVED EQUITY PARTICIPATION; WHETHER THERE 
ARE FORMAL OR DE FACTO GEOGRAPHIC LIMITATIONS ON ACTIVITIES 
OF THESE INSTITUTIONS; AND ANY OTHER CONDITIONS THEY 
IMPOSE ON INVESTING ABROAD. 

B. OTHER INSTITUTIONS, LOCAL AND FOREIGN, WHICH WHILE NOT 
IMPORTANT SOURCES OF ME INVESTMENT FUNDS SERVE AS INTER- 
MEDIARIES OR CHANNELS TO FACILITATE INVESTMENT TO SUCH 
FUNDS IN OTHER LDC'S. SIMILAR DETAILS, AS IN PARA A ARE 
REQUESTED. 

C. VIEWS OF GOVERNMENTS AND PUBLIC AND PRIVATE INSTITU- 
TIONS ON (1) POTENTIAL FOR TRIPARTITE INVESTMENT IN 
GENERAL; (2) PARTICULAR PROBLEMS OF INVESTING IN NON-OIL 
ME COUNTRIES; (3) ANY STEPS REQUIRED TO FACILITATE TRI 
PARTITE INVESTMENT ON E.G. INVESTMENT GUARANTEES; (4) 

ROLES PRIVATE WESTERN FINANCIAL INSTITUTIONS, MANAGEMENT 
CONSULTANTS OR OTHERS CAN PLAY IN BRINGING TOGETHER POTEN- 
TIAL PARTNERS. 

D. EMBASSY'S VIEWS ON POTENTIAL FOR TRIPARTITE INVEST- 
MENT UTILIZING PUBLIC OR PRIVATE HOST COUNTRY CAPITAL. 

ALSO. EMBASSY'S JUDGMENT ON WHETHER EXISTING INSTITUTIONS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 04 STATE 281356 

LISTED IN 4(A) ABOVE ARE NOW SERVING OR ARE CAPABLE OF 
SERVING AS EFFECTIVE MECHANISMS FOR CARRYING OUT TRIANGULAR 

INVESTMENT PROPOSALS; VIEWS ON PRESENT AND POTENTIAL 
EFFECTIVENESS OF INSTITUTIONS LISTED IN 4(B) FOR THIS 
PURPOSE. 

5. ACTION POSTS MAY REFERENCE AND UPDATE PREVIOUS COMMUNI- 
CATIONS CONTAINING PORTION OF REQUESTED DATA. PLEASE 
CABLE INITIAL RESPONSES BY JANUARY 10. 

6. INFORMATION ADDRESSEES: POSTS IN FINANCIAL CENTERS OR 
POTENTIAL RECIPIENT COUNTRIES FOR INVESTMENT ARE INVITED 
TO COMMENT, ESPECIALLY ON INTERMEDIARY INSTITUTIONS 
(PARA 4(B) OR MODALITIES OF SPECIFIC TRIANGULAR DEALS. 
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